PUBLIC EQUITY RESEARCH / DECEMBER 2025

NVIDIA Equity Research

A concise investment memo combining industry research, expert interviews, operating forecasts,
and scenario valuation.

Buy $238 ~31%

original recommendation 12-24 month price target modeled upside from ~$182

Investment view

The original thesis treated Al infrastructure as a multi-year investment cycle rather than a one-time surge. NVIDIA's
position across accelerated compute, networking, systems, and CUDA software supported premium economics even
as competitors and custom silicon gained selected workloads.

Variant perception

Supply, advanced packaging, and power constraints could stretch deployment timing without
destroying long-run demand. A second wave of enterprise and industry adoption could also
support growth after the hyperscaler-led buildout matures.

Research process

| paired financial statement analysis and scenario modeling with six industry conversations. The interviews focused on
buying cycles, production deployment, infrastructure constraints, CUDA switching costs, and the pace of enterprise
adoption.
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INVESTMENT THESIS

Four drivers of the recommendation

1 Durable Al infrastructure Customer roadmaps and follow-on orders pointed to multi-year

cycle programs with digestion periods, not a single peak followed by
a hard stop.

2 Full-stack moat GPUs, networking, systems, and CUDA reduced integration
risk and supported high switching costs for production
workloads.

3 Bottlenecks stretch the HBM, advanced packaging, power, and cooling constrained

cycle the pace of deployments. The base view treated these as

timing risks more than permanent demand destruction.

4 Enterprise demand Healthcare, finance, industrial, and other data-sensitive
workloads offered a second source of growth behind
hyperscaler investment.

What had to be true

Demand

Hyperscaler capital spending remains elevated while enterprise production workloads broaden
over time.

Economics

NVIDIA preserves a premium through performance, integration, and software even with gradual
share pressure.

Execution

Blackwell and later platforms ramp without a prolonged disruption, and infrastructure constraints
remain manageable.
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VALUATION

A scenario-based framework

The target combined forward P/E and EV/EBITDA approaches and used a short-dated DCF as a
cross-check. This structure reduced dependence on a distant terminal value and made the key
assumptions easier to test.

Implied value Interpretation

Bull $247 Strong Al spending, durable premium margins, and successful platform
execution.

Base $190 Healthy but maturing growth with moderate multiple compression.

Bear $143 A sharper digestion period, pricing pressure, and faster competitive gains.

Target $238 Scenario-weighted conclusion from the original academic model.

Key operating sensitivities

The model concentrated on a small set of variables that could materially change the outcome: data-center revenue
growth, gross margin durability, networking and software attachment, capital intensity, and the valuation multiple
investors would apply as growth normalized.

Model discipline

The valuation was intended to expose the debate, not hide it. The scenario range made clear that
the recommendation relied on a durable growth cycle and sustained premium economics.
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RISK FRAME

What could change the thesis

Export controls Wider restrictions or product limitations could reduce accessible demand
and create mix pressure.

Customer A faster capex slowdown among large cloud customers could create an
concentration abrupt digestion period.
Competition AMD and customer-designed accelerators could gain broader workloads

and increase buyer leverage.

Infrastructure Packaging, memory, power, and cooling constraints could delay
deployments and increase volatility.

Valuation Even strong earnings could produce weak returns if investors stop paying
a structural premium.

What | would monitor

Hyperscaler capital spending, data-center revenue growth, Blackwell execution, HBM and packaging supply,
networking attachment, gross margin, enterprise conversion, and evidence of workload-specific share loss.

Takeaway

The strongest part of the case was the connection between qualitative field research and the few
assumptions that drove the financial model.

Disclosure

Figures reflect the reference price, forecasts, and sources used in the original December 2025 academic analysis. This document is portfolio evidence
and is not current investment advice.
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